
FOREIGN AID AS AN INSTRUMENT FOR POVERTY REDUCTION

Consequently, the effects of aid on poverty reduction have been mainly .. variation in foreign aid that is not driven by
GDP per capita growth as an instrument to.

Veras Soares, M. Besides, the Indonesian example shows that a country that graduated to the MIC status can
easily relapse in the LIC category as a result of a financial crisis or an external shock. His Government is
paying special attention to implementation of several plans of action to lift people out of poverty. Breaking
these boxes open and understanding why aid works some times and not others, and why some projects are
successful while other are disasters, requires analysing in great detail specific country episodes. Palma, J.
Glennie, J. These Acts increased the amount of funds available, and made commitments for longer periods of
time â€” for up to ten years in the Colonial Development and Welfare Act of  Berthelemy, J-C. This views
official aid as creating dependency, fostering corruption, and encouraging currency overvaluation Easterly and
Moyo  In doing so, it plans to strengthen support sectors like energy, reform education, and promote
competitive and lasting industry through investment projects. His Government is working to improve living
conditions and mitigate territorial inequalities through housing projects, access to water and sanitation. PCD
should thus not be seen as a realistic objective to be achieved at any cost. Works by Robert Mundell, Rudi
Dornbusch, and others pointed out that real exchange rate overvaluation was costly and at the heart of
devastating currency crises. The question is particularly relevant for many MICs that today enjoy sound fiscal
and balance-of-payments positions. Beuran and M. The unfolding of a series of crises from on â€” from food
and energy to private finance, banking, sovereign debt and public finance â€” has put the aid system under
great strain as support for aid erodes in the North in the face of public spending cuts. But they need to adapt
their interventions to the evolving reality of these countries that have grown richer. The legitimacy of norms
setters and global policymakers in the absence of a worldwide, democratic polity has been repeatedly put into
question and deserves more scrutiny. Fighting poverty in MICs entails supporting such processes that have the
potential to reduce rather than reinforce patterns of exclusion and inequality. The Organization should also
increase its engagement on such issues as debt relief, debt restructuring and sound debt management, she said.
Economic growth in developing countries has helped reduce poverty through improvements in employment,
health, education and rural development as well as adaptation to climate change. Aid in a world where poor
people live in MICs 9If one accepts the core business of development aid is poverty reduction, where the poor
live is an important question. A coordinated global action is required to address poverty. Over the past ten
years, CSOs have become a pivotal actor in multi-stakeholder initiatives, often at the risk of being
overburdened with too many tasks and unrealistic expectations see Carbonnier, Brugger and Krause, , â€”9.
The main objective of the DAC was â€” and continues to be â€” to coordinate aid to the poorest countries.
Innovative financing is also about creating incentives for new actors to engage with development funding,
often through set-ups based on market principles and closely involving private firms, foundations and
individuals. See Booth for a discussion on aid effectiveness and governance. Incoherence is deeply ingrained
in policymaking, reflecting the variety of conflicting interests in any society. This classification is based on
three criteria: low-income per capita, weak human development and high economic vulnerability. Addressing
inequality should be an integral part of any poverty eradication strategy. Guillaumont, P. Although this Act
intended to improve the social conditions in the colonies â€” especially in the rural sector â€” its main
objective was to promote British exports at a time when the overvaluation of the pound had greatly reduced
British competitiveness. It also has undertaken national policy reform to gather sufficient resources to support
the implementation of its national development plan. Implementing programmes to protect the most
vulnerable groups, the country is also looking to lead Africa in light manufacturing by  In these richer
economies, international development assistance typically accounts for a very limited share of gross domestic
product GDP and government revenue.


