
SCOPE AND DELIMITATION FOR INVENTORY SYSTEM

The periodic and perpetual inventory systems have limitations to consider when choosing one for your business. For
example, the periodic system is helpful.

Raw goods are purchased, stock is drawn to make products for sale, and raw goods are counted on a periodic
basis, such as weekly or monthly, at which point additional materials are ordered. The company remains
unaware of the theft or waste, known as shrinkage, until it performs a physical count at least once per year.
Now and Forever: Types of Inventory Systems Two general types of inventory counting practices are known
as periodic inventory and perpetual inventory. Companies use inventory systems in order to generate numbers
for financial reports and tax records. On the other hand, the nature of a small business may not require such
detail, especially when ordering multiple quantities to take advantage of bulk discounts minimizes short term
variability. Businesses moving large amounts of inventory may want to have a finer level of detail than
periodic inventory allows. The proposed system includes a data back-up in case of file lost and system failure.
The system developer will use Microsoft SQL as the database handler. The proposed system will eliminate
paper works and time consuming tasks. This will enable the company to transact faster through the use of
modules, menu and submenus. It also includes a VOID function to easily delete order; it will need an
Administrator confirmation code to be able to use it. The Inventory System serves the needs of consumers,
business manager, administrator, and employee. All pages:. On the other hand, a small cleaning business may
not need more than an occasional and rather informal scan of its cleaning supplies inventory to function
efficiently,. This study would help future development of business transaction and attract students towards the
topic. Without such verification measures, problems such as theft, spoilage or data entry errors may remain
undiscovered. Limitations of Perpetual System The limitations of a perpetual inventory system include a false
sense of reliability and dependence on human entry. With the periodic system, the company knows the
inventory level with certainty only when it physically counts the inventory at the end of each period. Cafe
Perpetuo Resto Bar is a business engage in food and drinks industry. Delimitation The proposed system will
have limitations like other programs. Products and services that depend on raw materials, parts and other
supplies need consistent inventories to operate effectively and to maximize profits. The proposed system will
provide an easier way of using the inventory and sales system since it will be computerized. It is located at P.
It is an act of completion of a commercial activity. The current processes on sales and inventory of Cafe
Perpetuo Resto Bar encountered problems such as human errors that occur during manual handling of sales
and inventory. Most businesses can adjust the inventory process to meet their needs while limiting the impact
of system limitations. After saving the changes in the inventory, the database will be updated. The two
primary inventory systems are the periodic system and the perpetual system. The company will have lesser
difficulty in monitoring sales and updating its inventory system because everything will be done
systematically. The Limits of Periodic Inventories Inventories that are counted weekly or monthly and then
compared with counts from the previous period can only generate data at or after the point of counting. NET
environment. The proposed system will be developed on C. The company employees will provide username,
password and that will be needed to login on the system user interface. Since counting inventory takes time,
smaller businesses are more likely to use the periodic system. The value of the inventory at the end of each
period provides a basis for financial reporting on the balance sheet.


