
A HISTORY OF THE DEVELOPMENT OF SOUTH AFRICA

Before South Africa's vast mineral wealth was discovered in the late nineteenth century, there was a general belief that
southern Africa was almost devoid of the .

The discovery of diamonds in and of gold in revolutionized the economy. Manufacturing experienced new
growth during and after World War II. The region did not attract many slave traders, in part because local
populations were sparsely settled. Some capital-intensive industries were able to expand, but only with
massive foreign loans. Marketing boards, which were established to stabilize production of many crops, paid
more for produce from white farmers than for produce from black farmers. Eventually, as the best land
became scarce, groups of settlers clashed with one another, and rival Dutch and British populations fought for
control over the land see Industrialization and Imperialism, , ch. You're now subscribed to receive email
updates! Again black entrepreneurs were discouraged, and new laws limited the rights of black workers,
creating a large pool of low-cost industrial labor. As a result, many industries were insulated from the rising
labor militancy, especially among black workers, which sparked disputes and slowed productivity in the late s.
This country is an interesting case study in some of the growth constraint factors that have been discussed in
previous chapters of the study companion. Unemployment rates in the townships are horrendously high â€”
often in excess of seventy per cent. In the Dutch East India Company settled a few employees at a small fort at
present-day Cape Town and ordered them to provide fresh food for the company's ships that rounded the Cape
on their way to East Africa and Asia. It is no surprise that in addition to more than 6 million South Africans
unemployed, there are well over 2 million people working in the informal economy. But the government also
saw its role as helping to defend white farmers and businessmen from African competition. Government
investments through the state-owned Industrial Development Corporation IDC helped to establish local textile
and pulp and paper industries, as well as state corporations to produce fertilizers, chemicals, oil, and
armaments. While commercial agriculture developed into an important source of export revenue, production
plummeted during two major droughts, from to and from to  As the war ended, local consumer demand rose to
new highs, and with strong government support--and international competitors at bay--local agriculture and
manufacturing began to expand. During the s, to encourage the fledgling manufacturing industries, the
government established state corporations to provide inexpensive electricity and steel for industrial use, and it
imposed import tariffs to protect local manufacturers. South Africa was drawn into the international economy
through its exports, primarily diamonds and gold, and through its own increasing demand for a variety of
agricultural imports. Two decades on from the formal end of the old apartheid regime, the South African
economy can lay claim to being one of the wealthiest in Africa and one with a stable functioning democracy.
South Africa scores relatively well for the efficiency of their product markets and for having a large market
size. South African growth is not slow by the standard of the growth record of many Euro Zone countries in
recent years! By the end of the s, the growing number of state-owned enterprises dominated the manufacturing
sector, and black entrepreneurs continued to be pressured to remain outside the formal economy. It is Africa's
biggest economy but also one which has deep-rooted structural problems constraining its growth and
development. What stands out is a low ranking in health and education, weaknesses in human capital and
limited infrastructure. Many South African businesses have a high international reputation for innovation â€”
the modern part of their economy stands comparison to high income countries around the world. The
government increased its role in the economy, especially in manufacturing, during the s and the s. The cycle of
economic growth was stimulated by the continual expansion of the mining industry, and with newfound
wealth, consumer demand fueled higher levels of trade. Living standards of the majority of black citizens
either fell or remained dangerously low, while those of many whites also began to decline. Gold continued to
be the most important export and revenue earner; yet, as the price of gold fluctuated, especially during the s,
South Africa's exchange rate and ability to import goods suffered. Smallpox epidemics swept the area in the
late eighteenth century, and Europeans who had come to rely on Khoikhoi labor enslaved many of the
survivors of the epidemics. Subscribe Thanks. Economic growth continued to depend on decent world prices
for gold and on the availability of foreign loans. Most local products were not sought for large-scale
consumption in Europe.


